ORDINANCE NO.__10-18

AN ORDINANCE OF THE CITY OF KEY WEST, FLORIDA,
AMENDING CHAPTER 58 OF THE CODE OF ORDINANCES
ENTITLED “SOLID WASTE” BY AMENDING SECTION 58-
64 TO ADJUST NAVY GENERATED SOLID WASTE RATES;
AMENDING SECTION 58-65 TO ADJUST RESIDENTIAL
RATES; AMENDING SECTION 58-66 TO ADJUST
COMMERCIAL SOLID WASTE RATES; PROVIDING FOR
SEVERABILITY; PROVIDING FOR REPEAL OF
INCONSISTENT PROVISIONS; PROVIDING FOR AN
EFFECTIVE DATE

WHEREAS, the City Commission finds that an adjustment to
solid waste rates would promote the health, safety and welfare of
the citizens of Key West.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY OF KEY WEST,
FLORIDA:

Section 1: That Section 58-64 of the Code of Ordinances is
hereby amended as follows*

Sec. 58-64. Dumping fee for navy-generated solid waste.

The dumping fee at the landfill site shall be £342-316
$165.97 per ton for U.S. Navy-generated solid waste. Charges
shall be verified by the weight scales ticket. Weight tickets for
commercial hauling accounts will be collected and forwarded to

the revenue department for monthly billing and collection.

* (Coding: Added language is underlined; deleted

language is struek—through.)
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Section 2: That Section 58-65 of the Code of Ordinances is
hereby amended as follows:

Sec. 58-65. Residential Rates.

The annual solid waste charge levied upon residential units in
the city for solid waste collection, transfer, and disposal service
shall be £3686-3%+ $319.17 per year. The rate shall be based upon
pickup of three bags or cans of a maximum capacity of 32 gallons
each. This rate may be adjusted each October 1, by Resolution of
the city commission, by up to 100 of the percentage increase in the
CPI-(U),U.S. City Averages (as of June). The city commission shall
enact an ordinance amendment to this section in order to increase
the rate in excess of the CPI.

Section 3: That Section 58-66 of the Code of Ordinances is
hereby amended as follows:

Sec. 58-66. Dumping fee for commercial establishments,

and licensed businesses.

Each commercial establishment and/or licensed business shall
pay a solid waste dumping or tipping fee of $+55-83 $165.97 per

ton, which fee shall supercede the fee provided at section 58-64.

Section 4: If any section, provision, clause, phrase, or
application of this Ordinance is held invalid or unconstitutional
for any reason by any court of competent Jjurisdiction, the

remaining provisions of this Ordinance shall be deemed severable
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there from and shall be construed as reasonable and necessary to
achieve the lawful purposes of this Ordinance.

Section 5: All Ordinances or parts of Ordinances of said City
in conflict with the provisions of this Ordinance are hereby
superseded to the extent of such conflict.

Section 6: This Ordinance shall go into effect immediately
upon its passage and adoption and authentication by the signature

of the presiding officer and the Clerk of the Commission.

Read and passed on first reading at a regular meeting held

this 7 day of September , 2010.

Read and passed on final reading at a regular meeting held

this 22 day of __September , 2010.
Authenticated by the presiding officer and Clerk of the
Commission on 23 day of September , 2010.
Filed with the Clerk September 23 , 2010.
ey Lo
CRAIG cafES, MAYOR
ATTEST:

Chorsgl sdmeth_

CHERYL SMITH, CITY CLERK
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MEMORANDUM

TO: Jim Scholl, City Manager

Cc: Mark Finigan, Asst. City Manager

E. David Fernandez, Asst. City Manager-Operations
FROM: Jay Gewin, Utilities Manager
DATE: August 3, 2010

SUBJECT: Authorizing a $26.60 Residential Monthly Solid Waste
Billing Rate, and a $165.97 Rate per Ton of Solid Waste for
Commercial Properties and the US Navy for FY 2011

Action statement:

This ordinance will authorize a 2.92% increase in the average monthly solid
waste bill. The fees for residential solid waste removal include both hauling
and disposal.

Background:

The City Commission establishes the solid waste rates for our residents and
businesses each fiscal year. |If there is an increase greater than the
Consumer Price Index (CPI), then approval must come in the form of an
ordinance. With the slowing economy lowering the CPI, this increase will
require an ordinance for FY 2011.

In order to effectively fund our solid waste removal program, the City has
established a long-term operations plan. The City has planned sufficient
staffing to operate our new transfer station. An increase in the budget is
necessary to achieve these objectives.

Purpose and Justification:

In setting the FY 2011 budget, the City plans on accomplishing the following
goals:
e Fund our solid waste and recycling curbside collection, and the MSW
hauling service from the Transfer Station.
¢ Creating a new Solid Waste Master Plan to develop a plan to improve
our City's recycling rate.

Key tu the Caribbean - Average yearly temperature 77 ° F.



e Funding the demolition of the old transfer station/waste-to-energy facility on Stock
Island to allow for the construction of the new transit facility.

o Staffing (City and Waste Management) and equipment to ensure a safe and effective
level of service.

At its last budget workshop, the City Commission directed staff to decrease costs in the solid
waste budget. Staff has eliminated the purchase of new recycling toters ($750,000) for
residential properties from the FY 2011 budget. It also has eliminated the related curbside
recycle service cost increase required with new larger toters (approximately $300,000).
These will be postponed until a future budget pending a recommendation from the Solid
Waste Master Plan. These changes result in the proposed rate increase decreasing from
3.22% 10 2.92%.

The City Commission did not authorize an increase in Solid Waste rates for FY 2010. This
increase is designed to ensure a positive fund balance for the solid waste budget over a 20
year period. The City will incur increased costs for services from Waste Management this
year that are equal to 75% of the CPI (mandated by contract).

Options:

1) The City may choose to maintain the solid waste budget at current levels. This option
is not recommended because it will hinder our ability to fund our goals, maintain
adequate funding in reserves, and continuing our level of service.

2) The City can approve a $26.60 residential monthly solid waste rate, and a $165.97

rate per ton of solid waste for commercial and Navy. This would be 2.92% increase
for FY 2011.

Financial Impact:

The financial impact of this proposed increase would be as follows:

FY 2010 Budget Proposed FY 2011 Increase %
Budget Increase

Residential Rate | $25.84 (per month) $26.60 (per month) $0.76/mo. 2.92%
(Hauling and
Disposal) $310.11 (per year) $319.17 (per year) $9.06/year
Rate per Ton for | $161.26/per ton $165.97/per ton $4.71/per 2.92%
Commercial and ton
Navy

Recommendation:

Staff recommends option #2, approving a 2.92% rate increase in the solid waste budget for
FY 2011.



Sec. 58-64. - Dumping fee for navy-generated solid waste.

The dumping fee at the landfill site shall be $142.10 per ton for U.S. Navy-generated solid
waste. Charges shall be verified by the weight scales ticket. Weight tickets for commercial hauling
accounts will be collected and forwarded to the revenue department for monthly billing and
collection.

{Code 1986, § 73.02(f}: Ord. No. 03-27, § 2, 9-11-2003)

Editor's note—

Ord. No. 03-27, § 2, adopted Sept. 11, 2003, amended § 58-66 which states that the solid waste
dumping or tipping fee therein shall supersede the fee provided at § 58-64; hence, the fee
in § 58-64 has been changed from $140.00 to $142.10 per ton.

Sec. 58-65. - Residential rates.

The annual solid waste charge levied upon residential units in the city for solid waste
collection, transfer, and disposal service shall be $300.31 per year. The rate shall be based upon
pickup of three bags or cans of a maximum capacity of 32 gallons each. This rate may be adjusted
each October 1, by resolution of the city commission, by up to 100 percent of the percentage
increase in the CPI-(V), U.S. City Averages (as of June). The city commission shall enact an
ordinance amendment to this section in order to increase the rate in excess of the CP1.

(Code 1986, § 73.02(g); Ord. No. 03-27, § 1, 9-11-2003; Ord. No. 06-19, § 1, 10-3-2006; Ord. No. 07-11, § 1, 9-5-
2007)

Sec. 58-66. - Dumping fee for commerciai establishments and licensed
businesses.

Each commercial establishment and/or licensed business shall pay a solid waste dumping
or tipping fee of $155.83 per ton, which fee shall supersede the fee provided at section 58-64.
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SOLID WASTE - GENERAL ADMINISTRATION

10

403-3401-534.
EXPENSE REQUESTED
CODE EXPENSE CLASSIFICATION FY 10-11
A2 SALARIES $200,953
A4 NON PREMIUM OVERTIME 0
14 OVERTIME 4,500
15 SPECIAL PAY 1,260
21 FICA & MEDICARE 15,717
22 RETIREMENT CONTRIBUTION 24,654
23 GROUP INSURANCE 41,400
24 WORKERS COMPENSATION SOLID WASTE 63,130
.28 RESERVE FOR SALARY INCREASES 0
SUBTOTAL PERSONNEL SERVICES 351,614
31 PROFESSIONAL SERVICES 436,000
32 ACCOUNTING SERVICES 17,100
.34 OTHER CONTRACTUAL SERVICES 5,200
40 TRAVEL & PER DIEM 2,400
A1 COMMUNICATION & POSTAGE 21,100
A3 UTILITY SERVICES 0
44 RENTAL & LEASES 0
45 INSURANCE 84,921
46 REPAIR & MAINTENANCE 0
47 PRINTING & BINDING 11,900
48 PROMOTIONAL ACTIVITIES 0
481 PROMOTIONAL ACTIVITIES-MORALE 0
49 OTHER CURRENT CHARGES 3,000
.51 OFFICE SUPPLIES 1,500
.52 OPERATING SUPPLIES 100
.54 PUBLICATIONS & MEMBERSHIPS 200

BAD DEBT EXPENSE 0

DEPRECIATION 0

0

SUBTOTAL OPERATING EXPENSES 583,421 850,114
.64 MACHINERY & EQUIPMENT 0

SUBTOTAL CAPITAL OUTLAY

SOLID WASTE - GENERAL ADMINISTRATION

71 PRINCIPAL

72 INTEREST 0
SUBTOTAL DEBT SERVICE 0
ReN| LIABILITY TO SEWER 0
91 TRANSFER TO GENERAL FUND 1,589,190
97 SINKING FUNDS-POST CLOSURE 0
97 RESERVE -GENERAL 0
.97 RESERVE -GENERAL (Balancing) 0
97 RESERVE - CASH FLOW 45 DAY OPERATING 0
97 RESERVE - IMPACT FEE 0
.98 RESERVE - OPERATING CONTINGENCY 206,500
.99 RESERVE -SINKING FUND R&R 0
.99 RESERVE -RESIDENTIAL RATE STABILIZATION 0
SUBTOTAL OTHER 1,795,690

TOTAL $2,730,725
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