ORDINANCE NO._10-23

AN ORDINANCE OF THE CITY OF KEY WEST, FLORIDA,
AMENDING CHAPTER 74 OF THE CODE OF ORDINANCES
ENTITLED “UTILITIES’ BY AMENDING SECTION 74-
246 TO ADJUST THE SEWER SERVICE MONTHLY BASE
CHARGE UNIT (BCU); PROVIDING FOR SEVERABILITY;
PROVIDING FOR REPEAL OF INCONSISTENT
PROVISIONS; PROVIDING FOR AN EFFECTIVE DATE

WHEREAS, the City Commission finds that an adjustment of the
sewer service monthly base charge unit would promote the health,

safety and welfare of the citizens of Key West.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY OF XEY WEST,

FLORIDA:

Section 1: That Section 74-246 of the Code of Ordinances 1is

hereby amended as follows*:

74-246. Annual sewer rates, charges and components.
(a) The base charge component (BCU) of the sewer service user
charge is determined to be $23.23. The BCU may be adjusted each

October 1, by Regsolution of the city commission by up to 100

* (Coding: Added language is underlined; deleted language 1is struek
threugh. )



percent of the percentage increase in the CPI-(U), U.S. City
Averages (as of June). The city commission shall enact an ordinance
amendment to this section in order to increase the BCU in excess of

the CPI.

* kX K %

e) The assumed percentage of water being contributed to
the sewer system, as referred to in Ordinance No. 89-33,
subsection (b) (1), continues to be 80 percent. This figure times
the average monthly residential water consumption, the product
then divided by the average number of residential dwelling units,
yvields an average residential monthly wastewater production
(rounded to the nearest hundred gallons) or monthly base charge

unit (BCU) of 3+766 3,600.

* ok k%

Section 2: If any section, provision, clause, phrase, or
application of this Ordinance is held invalid or unconstitutional
for any reason by any court of competent Jjurisdiction, the
remaining provisions of this Ordinance shall be deemed severable
therefrom and shall be construed as reasonable and necessary to

achieve the lawful purposes of this Ordinance.

Section 3: All Ordinances or parts of Ordinances of said City
in conflict with the provisions of this Ordinance are hereby

superseded to the extent of such conflict.



Section 4: This Ordinance shall go into effect immediately
upon its passage and adoption and authentication by the signature

of the presiding officer and the Clerk of the Commission.

Read and passed on first reading at a regular meeting held

this 7th day of Septemher , 2010.

Read and passed on final reading at a regular meeting held

this 5th day of October , 2010.

Authenticated by the presiding officer and Clerk of the

Commission on 6th day of Octoher , 2010.

Filed with the Clerk October 6 , 2010.

A

W M CRAIG CAT’Eé’ MAYOR

CHERYL SMITH) CITY CLERK




DUM

MEMORAN

TO: Jim Scholl, City Manager

Cc: Mark Finigan, Asst. City Manager

E. David Fernandez, Asst. City Manager-Operations
FROM: Jay Gewin, Utilities Manager
DATE: July 30, 2010

SUBJECT: Establishing a Monthly Base Charge Unit of 3,600 Gallons
for Sewer Utility Billing.

Action statement:

This ordinance will amend City Code Section 74-246 (e) to establish 3,600
gallons as the monthly base charge unit (BCU) for sewer utility billing.

Background:

Section 74-246 (e) of the Code of Ordinances reads:

“The assumed percentage of water being contributed to the sewer system, as
referred to in Ordinance No. 89-33, subsection (b)(1), continues to be 80 percent.
This figure times the average monthly residential water consumption, the product
then divided by the average number of residential dwelling units, yields an average
residential monthly wastewater production {rounded to the nearest hundred gallons)
or monthly base charge unit (BCU) of 3,700. “

The Monthly Base Charge Unit (BCU) represents the gallons of sewer usage
in an average residential household. This figure is needed to establish the
base charge rates for sewer billing for our commercial properties.

Purpose and Justification:
In setting the FY 2011 sewer rate model, it was determined based on actual

flow calculations that 3600 gallons would be a more accurate reflection of
average household wastewater consumption.

Key to the Caribbean - Average yearly temperature 77 - F.



Calculated

Line Description BCUs

1 2003 3,625

2 2004 3,624

3 2005 3,619

4 2006 3,889

5 2007 3,626

6 2008 3,740

7 2009 3.467

8 2010 3,398

[ CurrenttyimEffect | | 3700 |
Calculated per City Code:

9 - 3-Yr Rolling Average 3,535

10 - 5-Yr Rolling Average 3,624

11 - 7-Yr Rolling Average 3,623

12 Proposed FY 2011 | | 3,600

Fiscal Monthly Residential BCUs
Flow

Line Year (Gals.) Billed Inactive Active
1 2008 42,313,387 11,313 3i6 10,997
2 2009 38,557,040 11,120 276 10,844
3 2010 38,586,880 11,357 274 11,083

Residential Wastewater Flow

Billed Active
4 2008 3,740 3,848
5 2009 3,467 3,556
6 2010 3,398 3,481
6 Proposed BCU

For purposes of rate equity between residential and commercial customers, it is important
that the BCU figure utilized by the City reflects a figure that is near the actual average gallons
of household wastewater use.

Options:

1) The City may choose to maintain its BCU figure at 3700 gallons. This option is not
recommended because the average gallons of wastewater consumed per household
has been decreasing in recent years, resulting in our current tabulation being
inaccurate.



2) The City can reduce its BCU figure to 3600 gallons. This option will better
approximate actual household sewer consumption, and will improve our rate equity
between commercial and residential customers.

Financial Impact:

The financial impact of this proposed increase would be as follows:

Recommendation:

Staff recommends option #2, reducing the City’'s BCU total to 3,600 gallons of wastewater
consumed.



Sec. 74-246. - Annual sewer rates, charges and components,

(a)
The base charge component (BCU) of the sewer service user charge is determined to be $23.23. The BCU may be adjusted each
October 1, by resolution of the city commission by up to 100 percent of the percentage increase in the CPI-(U), U.S. City Averages (as
of June). The city commission shall enact an ordinance amendment to this section in order to increase the BCU in excess of the CP!.

(b)
The proportional use charge component of the sewer service user charge is determined to be $4.60 per 1,000 galions per month of
actual or estimated sewage flow per user. The proportional use charge may be adjusted each October 1, by resolution of the city
commission by up to 100 percent of the percentage increase in the CPI-(U), U.S. City Averages {as of June). The city commission shall
enact an ordinance amendment to this section in order to increase the proportional use charge in excess of the CPI.

(c)
The extra-normal strength charge component of the sewer service user charge is determined to be $0.57 per pound of biochemical
oxygen demand (BOD) and $0.26 per pound of total suspended solids (TSS) contributed per month per user in excess of the amount
accounted for in waste at a rate of 350 mg/l for BOD and for TSS.

(d)
The flat monthly alternative water surcharge is determined to be $8.51.

(e)

The assumed percentage of water being contributed to the sewer system, as referred to in Ordinance No. 83-33, subsection (b}(1),
continues to be 80 percent. This figure times the average monthly residential water consumption, the product then divided by the
average number of residential dwelling units, yields an average residential monthly wastewater production (rounded to the nearest
hundred gallons) or monthly base charge unit (BCU) of 3,700.

(Code 1986, § 74.42(5); Ord. No, D0-30, § 1. 10-4-2000; Ord. No. 01-14, § 7, 9-18-2001; Grd. No. 03-25, § 1, 9-11-200%: Ord. No. 06-18, § 1. 10-3.-2006; Ord. No. 09-19, § 1. &
15-2009)
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